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1. Complete the information requested on the answer sheet.
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PRINT the name of the event, BUSINESS LAW on the “Subject” line.

PRINT the name of your CHAPTER on the “DATE” line.

2. All answers will be recorded on the answer sheet.

Please do not write on the test booklet.

Scrap paper will be provided.

3. Read each question completely before answering.  With a NO. 2 pencil, blacken in your choices completely on the answer sheet.  Do not make any other marks on the answer sheet, or the scoring machine will reject it.

4. You will be given 60 minutes for the test.  You will be given a starting signal and a signal after 50 minutes have elapsed.

Tie will be broken using the last 10 questions of the test.

  1.  A set of laws made by the courts based on the customs and traditions of the people is called

	a.
	the Roman Code.
	c.
	common law.

	b.
	administrative law.
	d.
	moral law.


2.  
Statutory laws are signed by the President or Governor after they are passed by the

	a.
	judges.
	c.
	legislators.

	b.
	commerce board.
	d.
	regulatory agencies.


3.  The unlawful killing of one human being by another, without malice aforethought, is

	a.
	justifiable homicide.
	c.
	second-degree murder.

	b.
	first-degree murder.
	d.
	manslaughter.


4.
  The two elements of a crime are

	a.
	the criminal act and the required state of mind.

	b.
	the criminal act and the violence involved.

	c.
	the required state of mind and the violence involved.

	d.
	the motive and whether or not violence was involved.


5.
  When you lie under oath during a court process, you are committing

	a.
	disorderly conduct.
	c.
	bribery.

	b.
	perjury.
	d.
	treason.


6.  
People who are engaged in extremely dangerous activities may be held liable even without negligence or malice; this is known as the doctrine of

	a.
	assumption of risk.
	c.
	unintentional liability.

	b.
	strict liability.
	d.
	dangerous liability.


7.  
To determine if the defendant's conduct was the proximate cause of the plaintiff's injury, the court applies the

	a.
	proximate cause test.
	c.
	forensic test.

	b.
	actual cause test.
	d.
	foreseeability test.


8.  
The negligence defense that might be used by a baseball club that is sued by spectators is

	a.
	contributory negligence.
	c.
	assumption of risk.

	b.
	comparative negligence.
	d.
	proximate cause.


9.  
The difference between a crime and a tort is that a crime is committed against the public good, while a tort 

	a.
	is committed against a particular person or property.

	b.
	is caused when someone is being threatened.

	c.
	is considered a wrong against all of society.

	d.
	hurts all members of the community.


10.  
The remedies available in tort law usually include

	a.
	a public apology by the tortfeasor printed in the local newspaper.

	b.
	prison time for the tortfeasor.

	c.
	financial compensation to the victim for injuries caused by the tortfeasor.

	d.
	financial compensation for the victim and prison time for the tortfeasor.


11.  
The taking back of an offer by the offeror is

	a.
	revocation.
	c.
	cancellation.

	b.
	rejection.
	d.
	consideration.


12.  
In order for the acceptance to be legally binding, it must be

	a.
	made in person and in writing by the offeree.

	b.
	unconditional and in writing by the offeror and offeree.

	c.
	made in person and follow the rules regarding the method of acceptance.

	d.
	unconditional and follow the rules regarding the method of acceptance.


13.  
Invitations to deal, trade, or make an offer by the seller are considered invitations 

	a.
	of legality.
	c.
	to make a counteroffer.

	b.
	to negotiate.
	d.
	for consideration.


14.  
When a minor disaffirms a contract, the merchandise received upon entering the contract should be

	a.
	undamaged.
	c.
	paid for.

	b.
	returned.
	d.
	ratified.


15.  
When a guardian is appointed by the court for a mentally impaired person, that person’s contracts are then declared 

	a.
	voidable.
	c.
	void.

	b.
	binding.
	d.
	disaffirmed.


16.  
Giving up something that one has a legal right to do is a type of

	a.
	benefit.
	c.
	detriment.

	b.
	forbearance.
	d.
	obligation.


17.  
The best evidence rule requires that

	a.
	the original written agreement be used as evidence in court.

	b.
	evidence of oral contracts cannot be presented in court.

	c.
	all parties understand real-world rules.

	d.
	all contracts over $500 be in writing.


18.  
A promissory estoppel is an example of an exception to the requirement of 

	a.
	legality.
	c.
	the statute of limitations.

	b.
	consideration.
	d.
	capacity.


19.  
When a contract ends, it is said to be

	a.
	discharged.
	c.
	tendered.

	b.
	released.
	d.
	avoided.


20.  
An offer to do what you have agreed to do under a contract is called

	a.
	substantial performance.
	c.
	tender of performance.

	b.
	accord and satisfaction.
	d.
	satisfactory performance.


21.  
Specific performance asks the court to order the other party in a contract to

	a.
	pay the contract in full.
	c.
	stop doing what the contract says.

	b.
	obey all injunctions immediately.
	d.
	do what he or she has agreed to do.


22.  
Threats of a business nature that cause a person to enter into a contract without real consent would qualify as

	a.
	undue influence.
	c.
	economic duress.

	b.
	duress.
	d.
	fraud.


23.  
A deliberate deception to secure unfair or unlawful gain is called

	a.
	misrepresentation.
	c.
	a unilateral mistake.

	b.
	libel.
	d.
	fraud.


24.  
Which of the following is NOT a remedy for a breach of contract?

	a.
	You may request the contract be continued.

	b.
	You may accept the breach.

	c.
	You may sue for damages.

	d.
	You may ask the court for a remedy.


25.  
The law requiring that written express warranties on products costing more than ten dollars meet certain requirements is the

	a.
	parol evidence rule.
	c.
	Nader-Clayton Warranty Act.

	b.
	Right of Warranty Law.
	d.
	Magnuson-Moss Warranty Act.


26.  
The UCC laws govern all of the following business transactions EXCEPT the sale of 

	a.
	stocks.
	c.
	gasoline.

	b.
	cars.
	d.
	clothing.


27.  
A guarantee that goods are free of financial obligation, or lien, is called a

	a.
	limited warranty.
	c.
	warranty of privity.

	b.
	warranty of merchantability.
	d.
	warranty of title.


28.  
As interstate commerce developed, a need for consistent laws regarding the sale and lease of goods arose. These laws are called the 

	a.
	Federal Trade Commission.
	c.
	Uniform Contract Laws.

	b.
	Federal Sales Act.
	d.
	Uniform Commercial Code.


29.  
The law that protects you from unreasonable risk when using shampoos and other hair supplies is called the

	a.
	Consumer Product Safety Act.
	c.
	Federal Consumer Protection Act.

	b.
	Consumer Leasing Act.
	d.
	State Trade Commission Act.


30.  
When a bailor lends goods without charge, he or she creates a

	a.
	bailment by necessity.
	c.
	mutual-benefit bailment.

	b.
	gratuitous bailment.
	d.
	pledge.


31.  
If you find abandoned property, you 

	a.
	have the legal duty to try and find the owner.

	b.
	must advertise in the local paper for the owner.

	c.
	may keep it.

	d.
	must leave it where you found it.


32.  
Patents, copyrights, and trademarks refer to

	a.
	tangible personal property.
	c.
	bailments.

	b.
	intangible personal property.
	d.
	intellectual property.


33.  
Common carriers are liable for damages to the goods they ship as a result of 

	a.
	the inherent nature of the goods.
	c.
	an act of God.

	b.
	driver accident.
	d.
	the shipper.


34.  
In a bailment, there is no

	a.
	intent to provide any standard of care by the bailee or bailor.

	b.
	intent to pass title to the property.

	c.
	obligation to return the property to the bailor.

	d.
	obligation for the bailee to care for the property.


35.  
Community property is property that

	a.
	has been abandoned and is available for purchase through auction.

	b.
	is received as a gift by two or more recipients.

	c.
	belongs to both spouses equally.

	d.
	belongs to the local neighborhood and is used as a park or playground.


36.  
A tenancy that automatically continues for successive fixed periods until canceled by the landlord or the tenant is known as a

	a.
	periodic tenancy.
	c.
	tenancy at will.

	b.
	tenancy for years.
	d.
	tenancy at sufferance.


37.  
A landlord who deprives a tenant of electricity is guilty of

	a.
	destructive eviction.
	c.
	tort liability.

	b.
	constructive eviction.
	d.
	negligence.


38.  
A type of co-ownership in which a person's heirs inherit that person's share of a property is known as

	a.
	tenancy by the entirety.
	c.
	joint tenancy.

	b.
	tenancy in common.
	d.
	adverse possession.


39.  
In 2005, the U.S. Supreme Court ruled that the government can take someone’s property to

	a.
	build low-income housing.

	b.
	promote economic development.

	c.
	create a wildlife sanctuary.

	d.
	prevent new developments from being built.


40.  
An order to a third party to pay money is called a 

	a.
	draft.
	c.
	certificate of deposit.

	b.
	note.
	d.
	bill of lading.


41.  
A note issued by a bank that earns interest over time is called a 

	a.
	certificate of deposit.
	c.
	time draft.

	b.
	secured interest.
	d.
	security agreement.


42.  
The person who writes a promissory note is called a(n)

	a.
	drawer.
	c.
	payee.

	b.
	maker.
	d.
	acceptor.


43.  
If you want to cancel a check that you have written but that has not been paid, you can issue a

	a.
	material alteration order.
	c.
	stop-payment order.

	b.
	stale check order.
	d.
	substitute check order.


44.  
The Check 21 Act allows for a substitute check and a(n)

	a.
	electronic signature to replace the original signature.

	b.
	quick reconciliation process of your checking account.

	c.
	stop-payment order as needed.

	d.
	direct withdrawal from your checking account when requested.


45.  
Charge card accounts are examples of

	a.
	usury.
	c.
	secured loans.

	b.
	open-end credit.
	d.
	closed-end credit.


46.  
There are two types of parties who can guarantee a loan:

	a.
	the debtors and the secured parties.

	b.
	guarantors and sureties.

	c.
	guarantors and security agreements.

	d.
	sureties and security agreements.


47.  
Credit that can be increased by the debtor by continuing to purchase goods or services on credit is called 

	a.
	installment credit.
	c.
	closed-end credit.

	b.
	open-end credit.
	d.
	credit with collateral.


48.  
When you buy a car on credit, it is important to know the APR, which is the

	a.
	cost of the loan in dollars and cents.

	b.
	collateral your lender will require.

	c.
	true interest rate of the loan.

	d.
	total amount you will borrow.


49.  
If you dispute a purchase you made using your credit card, you

	a.
	have no recourse.

	b.
	must pay the bill and then negotiate a refund from the merchant.

	c.
	should cancel your credit card.

	d.
	do not have to pay the bill for the item.


50.  
If you believe an error has been made on your credit card bill, how long do you have to notify the creditor from the date of the credit card statement?

	a.
	one week
	c.
	30 days

	b.
	60 days
	d.
	90 days


51.  
The Fair Debt Collection Practices Act makes it illegal for 

	a.
	creditors to report you as being delinquent because you are disputing a bill.

	b.
	you to seek the services of a credit repair organization.

	c.
	debt collectors to impersonate government officials.

	d.
	banks and businesses to discriminate against potential creditors.


52.  
The moment a petition for bankruptcy is filed in the court, 

	a.
	all debts are cleared.

	b.
	your credit cards no longer work.

	c.
	lawsuits involving divorce and child custody are suspended.

	d.
	an automatic stay goes into effect.


53.  
The form of bankruptcy that lets family farmers develop a plan for debt repayment and keep their business running is called

	a.
	Chapter 7.
	c.
	Chapter 12.

	b.
	Chapter 11.
	d.
	Chapter 13.


54.  
During the period of repayment under Chapter 13 bankruptcy, 

	a.
	businesses can keep 50% of their debt.

	b.
	creditors may expect a minimum of $500 per month in repayment.

	c.
	creditors may not continue collection activities.

	d.
	businesses must reorganize their financial structure. 


55.  
Which of the following is NOT one of the national credit reporting agencies in the United States?

	a.
	Equifax
	c.
	Experian

	b.
	Trans Union
	d.
	Trans Credit


56.  
Under old English law, people who could not pay their bills were

	a.
	put into debtor’s prisons.

	b.
	put to work on farms until the debt was paid off.

	c.
	sent out of the country.

	d.
	sentenced to death.


57.  
An employee who is performing a physical task for a person who has a high degree of control over the employee’s time, place of work, and tools used is called a(n) 

	a.
	agent's agent.
	c.
	independent contractor.

	b.
	servant.
	d.
	principal.


58.  
An agency by circumstance, created by law, is called

	a.
	negligent hiring.
	c.
	independent contracting.

	b.
	agency by estoppel.
	d.
	ratification.


59.  
The manager of a grocery store, who has been given authority to perform any act within the scope of that store is known as a

	a.
	special agent.
	c.
	statutory agent.

	b.
	general agent.
	d.
	would-be agent.


60.  
The agency relationship involves three parties:

	a.
	the principal, the agent, and the third party.

	b.
	the principal, the master, and the servant.

	c.
	the genuine agent, the special agent, and the contractor.

	d.
	the independent contractor, the master, and the servant.


61.  
Lawyers, stockbrokers, insurance agents, and real estate brokers are all examples of

	a.
	special agents.
	c.
	general agents.

	b.
	licensed agents.
	d.
	estoppel agents.


62.  
An agent's obligation to deal honestly with another party is known as

	a.
	mutual agreement.
	c.
	habeas corpus.

	b.
	good faith.
	d.
	implied authority.


63.  
An agent who suffers a loss as a result of a principal's instructions is entitled to

	a.
	indemnification.
	c.
	cooperation.

	b.
	compensation.
	d.
	remuneration.


64.  
An agent who has an interest in the subject matter of the agency has a(n)

	a.
	irrevocable agency.
	c.
	interested agency.

	b.
	express agency.
	d.
	undisclosed agency.


65.  
If the third party is not aware of the agency relationship, the principal

	a.
	should use an actual notice.
	c.
	can give notice by telephone.

	b.
	should use a notice by publication.
	d.
	does not need to give notice.


66.  
The agent becomes liable for an injury to a third party if

	a.
	the principal has made an agreement or performed tasks beyond his or her authority to do so.

	b.
	the agent is a minor and does not have capacity to sign a contract but the principal has not disclosed this fact.

	c.
	the principal is undisclosed and the third party can not identify the principal.

	d.
	the agent has decided to hire independent contractors to complete the task.


67.  
A broad legal principle stating that people may not do anything that injures society at large is the principle of

	a.
	public policy.
	c.
	employment-at-will.

	b.
	wrongful discharge.
	d.
	civic protection.


68.  
Requiring unions to give a 60-day notice before calling a strike is part of the

	a.
	Wagner Act.
	c.
	Landrum-Griffin Act.

	b.
	Taft-Hartley Act.
	d.
	Fair Labor Standards Act.


69.  
Under Title VII of the Civil Rights Act of 1964, interviewers MAY ask applicants questions about

	a.
	race.
	c.
	marital status.

	b.
	religion.
	d.
	work experience.


70.  
A government program providing continuing income to workers and their dependents when they retire or are disabled is called the

	a.
	Social Security Act.

	b.
	Employment Retirement Income Security Act.

	c.
	Unemployment Compensation Act.

	d.
	Family and Medical Leave Act.


71.  
When an employer has said, written, or done something that leads an employee to reasonably believe he or she is not an employee-at-will, it is called a(n)

	a.
	public policy tort.
	c.
	implied covenant.

	b.
	implied contract.
	d.
	promissory estoppel.


72.  
Which of the following is NOT a responsibility of OSHA?

	a.
	inspecting workplaces at random

	b.
	investigating written employee complaints

	c.
	investigating workplace disasters

	d.
	regulating wages, hours, and benefits


73.  
Work-related accidents and death on the job became a serious problem  

	a.
	when machines were introduced into industry.

	b.
	as workers began to increase the number of hours worked per day.

	c.
	before unions began to protect the workers.

	d.
	when employees were required to bring their own tools to the worksite.


74.  
A partnership that is formed simply by the way two or more people conduct their business together is called

	a.
	partnership by estoppel.
	c.
	apparent partnership.

	b.
	partnership by proof of existence.
	d.
	limited partnership.


75.  
A partner who takes no active role, but is known publicly and has unlimited liability is a

	a.
	silent partner.
	c.
	dormant partner.

	b.
	secret partner.
	d.
	limited partner.


76.  
Co-ownership of all real and personal property included in the partnership is referred to as

	a.
	joint tenancy.
	c.
	tenancy by estoppel.

	b.
	uniform tenancy.
	d.
	tenancy in partnership.


77.  
An example of a public corporation is

	a.
	the local school district.
	c.
	Habitat for Humanity.

	b.
	Microsoft.
	d.
	McDonald’s.


78.  
In a corporation, the shareholder’s liability is 

	a.
	limited to the amount of money paid for the shares in the corporation.

	b.
	unlimited based on the articles of incorporation.

	c.
	limited to $100,000.

	d.
	unlimited based on the most recent vote by the board of directors.


79.  
A corporation's financial inability to take advantage of a business opportunity provides an exception to the

	a.
	business judgment rule.
	c.
	insider trading rule.

	b.
	fairness rule.
	d.
	corporate opportunity doctrine.


80.  
Which of the following is NOT a right of a shareholder?

	a.
	to receive a stock certificate

	b.
	to receive dividends

	c.
	to exercise a vote for each share owned

	d.
	to run for one of the corporate officer positions


81.  
The right to vote on behalf of other shareholders is called a

	a.
	permission vote.
	c.
	parliamentary vote.

	b.
	proxy vote.
	d.
	preliminary vote.


82.  
Insider trading is legally considered a(n) 

	a.
	felony crime.
	c.
	misdemeanor.

	b.
	tort.
	d.
	intentional tort.


83.  
Tender offers, or takeover bids, are offers to 

	a.
	buy a specific number of bonds at a specific price.

	b.
	buy a specific number of shares at a specific price.

	c.
	sell a specific number of shares at a specific price.

	d.
	sell a specific number of bonds at a specific price.


84.  
Which of the following organizations does NOT regulate business between countries?

	a.
	The International Law Commission

	b.
	The U.N. Commission on International Trade Law

	c.
	The World Trade Organization

	d.
	The Federal Trade Commission


85.  
The law making monopolies illegal is called the 

	a.
	Sherman Antitrust Act.
	c.
	Sarbanes-Oxley Act.

	b.
	Clayton Antitrust Act.
	d.
	Robinson-Patman Act.


86.  
Automobiles were identified as a major source of air pollution in the 

	a.
	Clean Air Act of 1977.
	c.
	Environmental Protection Act of 1966.

	b.
	Clean Air Act of 1955.
	d.
	Clean Air Act of 1963.


87.  
The International Energy Agency is currently working on the development of

	a.
	new recycling systems. 

	b.
	national air and water quality standards.

	c.
	interstate transportation systems for gas and oil.

	d.
	alternate forms of energy.


88.  
Which act controls takeover bids?

	a.
	the Sarbanes-Oxley Act
	c.
	the FTC Act

	b.
	the Williams Act
	d.
	the Clayton Antitrust Act


89.  
The No Electronic Theft Act of 1997 provides prison terms and fines for anyone who

	a.
	steals someone’s debit card and uses it.

	b.
	uses a piece of copyrighted software before it is sold to the public.

	c.
	creates an electronic duplicate of a copyrighted work for profit.

	d.
	uses someone else’s digital signature.


90.  
A domain name is the 

	a.
	server where a Web site is located.
	c.
	copyrighted name of a business.

	b.
	trademark used on a business Web site.
	d.
	Internet address of a business.


91.  
The Uniform Computer Information Transactions Act 

	a.
	allows duplicate domain names as long as the business is in a different state.

	b.
	protects the patents of software programmers.

	c.
	requires government agencies to use the same computer system.

	d.
	governs the law for cybercontracts.


92.  
Firewalls and anti-virus software are specifically designed to protect your computer from acts of 

	a.
	cybergerm warfare.
	c.
	cyberterrorism.

	b.
	cybertorts.
	d.
	identity theft.


93.  
A legal protection for literary, artistic, and scientific works is called a

	a.
	domain.
	c.
	patent.

	b.
	copyright.
	d.
	trademark.


94.  
Cybercontract law deals with 

	a.
	jurisdictional issues related to e-commerce.

	b.
	digital music and videos broadcast online.

	c.
	contracts that are printed from a computer.

	d.
	the buying and selling of computers and computer programs. 


95.  
If someone creates a phony Web site that simulates a real bank and sends false e-mails, it is called

	a.
	cyberblackmail.
	c.
	cyberspoofing.

	b.
	cyberphishing.
	d.
	cyberpiracy.


96.  
A marriage in which someone legally authorized to do so represents the bride and/or groom is known as a(n)

	a.
	common-law marriage.
	c.
	ceremonial marriage.

	b.
	proxy marriage.
	d.
	absentee marriage.


97.  
After marriage, the parties may use any name 

	a.
	after a six-month waiting period.

	b.
	provided they get permission from a judge

	c.
	provided they do not commit fraud.

	d.
	except the wife’s surname.


98.  
Payment to a divorced person by a former spouse for support and maintenance is known as

	a.
	alimony.
	c.
	support payment.

	b.
	judgment.
	d.
	child support.


99.  
The main purpose for creating trusts is to 

	a.
	provide a living will for the beneficiary.
	c.
	validate a complex will.

	b.
	avoid taxes.
	d.
	help people provide for their children.


100.  
To be valid, a will must 

	a.
	contain a codicil and an executor, and be signed.

	b.
	be published, attested, and signed.

	c.
	be published, attested, and filed in court.

	d.
	be published and signed.
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